
OKLAHOMA GROSS RECEIPTS 
REACH NEW HIGH

Gross tax receipts reached 

a new high for the third 

consecutive month, Oklahoma 

State Treasurer Ken Miller 

recently announced. Twelve-

month collections at the end 

of September topped $11.33 billion, up by almost $20 million from 

August’s total. Until July of this year, the 12-month record high 

had stood since December 2008 – four years and seven months. 

The latest twelve-month gross receipts rolling average stands at 3 

percent for the period.

METRO HOME 
CONSTRUCTION UP 24 
PERCENT
New home construction in the Tulsa region 

from January to August is outpacing last year’s 

numbers, with August’s home starts coming in at 

231. To date, the number of new homes started 

since January has risen to 1,951, a 24 percent 

increase over the same period last year, according 

to New Orders Weekly.
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The Regional Economic Update, 

published by the Tulsa Regional 

Chamber, is intended to offer a 

snapshot of northeast Oklahoma 

economic news and information 

for our Chamber members. Bob 

Ball will provide insight into key 

economic indicators and trends 

in each edition. We hope you 

find the report a useful tool that 

enhances your business. 
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TULSA-REGION OFFERS COMPETITIVE COST OF 
DOING BUSINESS
Tulsa continually attracts new business 
and relocating businesses because of its 
moderate size without big-city density 
and congestion and its very competitive 
cost of doing business. The aggregate 
cost-of-doing-business index for Tulsa 
MSA is 83. With the U.S. average index 
value of 100 for 392 MSAs, Tulsa’s 
business costs are 17 percent below the 
U.S. average (Moody’s Economy.com, 
2013).

The largest component of the aggregate index is 

the labor-cost component, which carries a weight 

of 51 percent. Labor costs are measured by unit 

labor costs, or earnings per dollar of output at 

the three-digit NAICS industry code level and 

compared with the measure at the national level. 

Interesting to note is Tulsa’s labor-cost index of 

101, reflecting labor costs which are marginally 

higher than the national average. In light of the 

low values for energy, rent and tax costs, a strong 

labor cost component is very positive: Businesses 

will “pay up” for productivity, and Tulsa’s labor 

force has a reputation of being hard-working and 

having a strong work ethic.

+

It seems logical to grow a business where you 

have a dependable, knowledgeable workforce 

while paying other costs which keep the overall 

costs far below the U.S. average. The energy, rent 

and tax components of the index are defined as 

follows (weights in parentheses):

 » Energy costs (15 percent) – Measured by 
average cents per kilowatt-hour charged to 
commercial and industrial users;

 » Office or rent costs (27 percent) – Measured 
as the average price paid per square foot for 
class A office space.

 » Tax costs (7 percent) – Measured by total 
taxes and fees as a percent of total personal 
income in each metro area.

source: Moody’s Economy.com, 2013
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ASK THE ECONOMIST
Q: What is the economic impact of 
“Professional Services and Regional 
Headquarters” on the Tulsa-area 
Economy?

Manufacturing is one of the major economic sectors for which Tulsa is 

recognized, accounting for 12 percent of all employment and one third 

of manufacturing throughout the state. The industries that support 

manufacturing through wholesaling, insurance, finance, accounting and 

engineering functions are a few of the industries that constitute the 

“Professional Services” sector. When we count the businesses that have 

gathered in Tulsa to perform the same functions for their own internal 

operations around the globe, we expand the sector to “Professional 

Services and Regional Headquarters.” This sector thrives and continues to 

grow because of Tulsa’s low cost of doing business. According to Moody’s 

Economy.com, Tulsa’s cost of doing business is 17 percent below the U.S. 

average of 392 metropolitan areas. Professional-service companies stay in 

Tulsa, while new ones take note of the low costs and relocate here.

Professional services and regional headquarters currently provide employment for 
more than 26,000 area residents and have a significant impact on the Tulsa-area 
economy:

 » Every 10 employees in professional 
services and regional headquarters 
support 13.5 additional employees 
in the local economy, 43 percent 
of whom work in industries that 
directly supply resources to 
professional services and regional 
headquarters.

 » Every dollar earned by employees 
in professional services and 
regional headquarters supports 
the earning of an additional 
$0.84 elsewhere in the Tulsa-area 
economy. 

 » Each job in professional services 
and regional headquarters 
contributes $147,749 to gross 
product of the 11-county region.

 » Each dollar of production in Tulsa-
area professional services and 
regional headquarters supports an 
additional $0.68 of production of 
goods and services elsewhere in 
the 11-county region.

 » One year’s activity in Tulsa-region 
professional services and regional 
headquarters supports total 
sales tax of $212.9 million, $100.4 
million of which is local, and total 
property tax of $114.8 million.

Growth in professional services and 
regional headquarters employment 
is expected to grow at an annual 
average of around three percent 
through 2017. As expected, growth in 
services matches expected growth in 
manufacturing growth of more than 
three percent annually over the same 
period.

Impact Type Employment Total Economic Impact

Direct Effect 26,152 $3,863,929,445

Indirect Effect 15,266 $1,278,968,018

Induced Effect 19,992 $1,354,853,718

Total Effect 61,411 $6,497,751,181

Bob analyzes and forecasts the 
Tulsa area economy and assesses 
the impact of existing industries on 
output, income and employment 
for the Tulsa Regional Chamber 
in supporting the Chamber’s 
effort to grow and market clusters 
for development. Bob compiles, 
analyzes and compares Tulsa-area 
and competitors’ data in business 
recruitment efforts and writes the 
Chamber’s annual Economic Profile. 
He also conducts economic impact 
analysis for special events on behalf 
of the Tulsa Regional Chamber’s 
various divisions and contributes 
data for news releases and marketing 
materials.

BOB BALL
Economist


